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Objective of survey: To understand the impact and measures taken by the
iInvestment community to counter the slowdown triggered by the COVID-19
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Investment
opportunities

Impact of the current Recommendation to the

Crisis portfolio companies

Note: Interviewed 50+ Investors across funds
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Key Learnings

Over the last 3 months, 47% of the investors think LPs view has become unfavorable. Also, ~78% of the
investors think environment for Angel, Venture Capital, Growth Equity deals has become unfavorable

Most (~74%) of the investors think growth of their portfolio companies will decline significantly in the next 6
months, 47% think same for the next round of fundraising

45% of the investors believe growth of their portfolio companies in next 2 years will be lesser than FY20

Most (89%) of the investors think Exit / IPO plans of their portfolio companies will be deferred

Majority (~67%) of the investors are suggesting their portfolio companies to cut marketing spend, reduce
SG&A cost (61%), pay cut for senior management (54%)

39% of the investors are recommending 10-25% cost reduction to their portfolio companies, 28% suggesting
25-50% reduction and 8% suggesting 50-75% reduction

Majority (82%) of the investors believe current crisis will create investment opportunity in the long term; 46%
of investors are selectively and 23% are actively reviewing the existing deals in pipeline

Majority (82%) of the investors think Healthcare sector will see a good deal flow in next 3-12 months,
Education (74%), BFSI (63%) and IT & SaaS (63%)
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This economic crisis is different in four ways

More intense/sudden

— Sudden drop in business volumes and consumer confidence

NGO,

More pervasive

— Has started across countries, simultaneously
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— Impacting industries and verticals
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Very fragile

— Difficult geo-political backdrop (escalating US-China trade war, US-Iran conflict, HK protests,
Turkey/Europe refugee crisis, US elections)

De-globalization despite more global coordination

— Exports of goods and services as % of GDP has grown from ~19% in 2001 to ~30% in 2018
— International tourist arrivals increased from 682M in 2000 to 1.4B in 2018

— But, rapidly growing unemployment, Brexit, diverging fiscal strengths in BRICS

Source: World bank, Praxis Analysis

‘qiivln

Need to
endure the
pain for
longer

Local
recovery
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Over the last 3 months, 47% of investors think LPs view has become unfavorable:

Majority (~78%) thinks environment for Angel, VC, GE deals has become unfavorable

Q. How has the view of LPs changed towards VC/PE as an Q. How has the environment changed for the following deal types over the past 3 months?
asset class over the past 3 months?

Change in view of LPs over last 3
months (% of Investors)

Change in environment over last 3 months (% of Investors)

View of LPs : Angel / Seed Venture capital Growth capital Buyout / Late Stage

m Extremely unfavorable = Moderately unfavorable = Stayed the same = Moderately favorable = Extremely favorable = Don't know / Cannot say

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 5



Majority (~74%) of investors think growth of their portfolio companies will decline

significantly in the next 6 months, 47% think same for the next round of fundraising

Q. What is your outlook for the next 6 months (Apr-Sep 2020) on your current portfolio companies?

Outlook for next 6 months on portfolio companies (% of Investors)

12%

Profitability Next round of fundraising Support from the government

m Decline significantly = Decline marginally = Stay about the same = Grow marginally = Grow significantly

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 6



Impact of the current crisis
45% of investors think growth of their portfolio companies in next 2 years will be
lesser than FY20; Majority (89%) of investors think Exit / IPO plans will be deferred

Q. What is your outlook for the next 2 years (Apr 2020-Mar 2022) on your current Q. For the portfolio companies that are coming closer to the exit, how
portfolio companies? do you think plans will change?
Outlook for next 2 years (% of Investors) Plan for portfolio companies closer to exit

(% of Investors)
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Growth Profitability Next round of fundraising Exit / IPO plans
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E [RRRENRRN] :
= Will be significantly lesser than FY20 = Will be marginally lesser than FY20 = Not sure/Cannot say = Exit/IPO plans will be pulled forward
“ Will be similar to FY20 = Will be marginally better than FY20 = Exit/IPO plans will remain the same = Exit/IPO plans will be deferred

= Will be significantly better than FY20

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 7



Recommendation to portfolio companies
Majority (~67%) of investors are suggesting their portfolio companies to cut
marketing spend, reduce SG&A cost (61%), pay cut for senior management (54%)

Q. What measures are you suggesting to your portfolio companies to deal with the crisis?

9%

Crisis response measures for portfolio companies (% of Investors)
0 |

67%
.
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9%
Trim down Reduce Trim down Paycutfor  Cutback Freeze Withhold  Cutbackin Downsize/ Paycut Seekdebt/ Seek Downsize / Merge with a
discretionary SG&A cost spend on senior bonus spending on bonus number of  Rightsize across venture debt additional  Rightsize bigger player
marketing third party management across  new product  across appraisals / senior organization equity junior
spend services / founders organization / organization appraisal management employees
geographies amount

=
|
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= Strongly recommending = Moderately recommending = Should do if situation gets worse = Should not take this step = Don't know / Can't say

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 8



39% of investors are recommending 10-25% cost reduction to their portfolio

companies, 28% suggesting 25-50% reduction and 8% suggesting 50-75% reduction

Q. What is the level of cost reduction you are recommending to your portfolio companies?

Recommendation on cost reduction (% Investors)

40% 39%

30%

28%

20%

11%
8%

11%
3%

10%
0% I

No cutting down in Reduce by 1-10% Reduce by 10-25%  Reduce by 25-50%  Reduce by 50-75% Reduce by more than Should do cost cutting
cost 75% but quantum not
known yet

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 9



Majority (94%) of investors recommend to cutting down cost and 47% actively

recommend to manage people and 44% recommend to grow revenue

Q. Currently, what should be the top-3 priorities for the senior management of your portfolio companies?

Recommendation to senior management (% of Investors)

100% 94%
80%
60%
A47% |
1
1
40% |
|
1
1
1
20% | 17%
1
! 8%
|
0% |
1
Cut down cost and conserve Manage people (Hiring, ' Grow revenue in the current . Actively explore strategic M&A Explore the new line of
cash Training) 1 line of business | business

= 1 m

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 10



Recommendation to portfolio companies

Recommendations to the senior management of portfolio companies

©

Cash flow & Unit economics

Fundraising & Growth

\ D)
o,

Employees

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis

“Conserve cash and defer capex unless
critical”

“Cut cost, conserve cash - path to 18-24
months”

“Conserve cash. The pain may be long”

“Redraw business plan. Go slow on new

initiatives”

“Seek alternate sources of funding like
factoring, bills discounting, etc”

“Manage employee morale and
institutionalize work from home even
beyond the 21-day period”

“Get your back office optimized”

“Hard look at marketing expenses. That
being said, cut fat not muscle”

“Institute pay-cuts across the board,
with the highest amongst senior
management”

“Focus on product and improve unit
economics”
“Companies with strong market power,

cash balance - be prepared for rebound”

“Prepare yourself well for a fundraise so
that you can bolt out of the door once it
opens”

“Extend your runway - avoid layoff as
far as possible”

“Take care of employees”
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Investment opportunities
Majority (82%) investors think current crisis will create investment opportunity in the
long term; 46% investors are selectively and 23% actively reviewing the existing deals

Q. What is your outlook towards the existing deal Q. Do you think the current crisis creates any investment opportunity for your fund?
pipeline?
Outlook towards existing deal Investment opportunity (% of Investors)

pipeline (% of Investors)

9

Existing deal pipeline Now In the medium term In the long term
(Within next 3 months) (3-12 months) (12-36 months)

= Not sure / Cannot say

m Paused for the upcoming 3 months

= Paused now, but will start reviewing within 3 months
= Selectively reviewing the deals

. e mYes = Maybe =No =Notsure
m Actively reviewing the deals

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis © Praxis Global Alliance | 12



Investment opportunities

Deal activity will resume; Majority (82%) of investors think Healthcare sector will
see a good deal flow, Education (74%), BFSI (63%) and IT & SaaS (63%)

Q. In your opinion, which sectors will see a good deal flow in the next 3-12 months?

Sector-wise deal flow outlook (% of Investors)

32%

Healthcare Education BFSI IT & SaaS Food and
(including (including (including Beverages
Healthtech) Edtech) Fintech & (including
_____________________ Insurtech) Foodtech)

i & &

Sources: Praxis-IVCA Investor Sentiment Survey (N = 50), Praxis analysis

32%

Media and
Entertainment
(including
Digital Media)

™

J

29%

Agriculture
(including
Agritech)

(4

29%

26%
21%
8%
° 5% 5%
Ecommerce Transportation Consumer Travel, Automotive Industrial
and Logistics Retail Tourism and Goods and
(including Hospitality Services

Mobility Tech)
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Investment opportunities

Economic recovery will happen in phases

FY21 FY21 FY21 FY21 FY22 FY22 FY22 FY22
i Healthcare equipment and supplies A a A A A A\ A A
Media and entertainment A A A A A A A A
@ Pharmaceuticals — A A A\ A A A A
IT and SaaS - A A A A A A A
@ Agriculture and food - A A A A A A\ A\
= Education - A A A A A A A
@ Insurance - — A A A A A A
é Consumer FMCG Vv A A A A A A A\
@ Business and knowledge services Vv — A A A A A A
@ Retail & Consumer services Vv — - A A A A A
9T Apparel / \/ -— A A A A A
Eﬂ Technology and internet W/ v/ - A A A A A
° Financial services Vv Vv — — — A A A
s} Consumer durables Vv vV Vv v — — A\ A
B  Automotive N N vV — - A A A
i Real estate and infrastructure Y Y Vv vV — — — A
@ Travel, tourism and hospitality v v Vv v - - A A

Source: Praxis analysis AN EEE%E?&I m% ie,; a;tsdincrease — '2:,?1? the m% ien: ?ﬁd decline v EE:}ZEEEEN © Praxis Global Alliance | 14




About Praxis

Praxis Global Alliance is the next-gen management consulting and business research services firm revolutionizing the way consulting
projects are delivered. We deliver practical solutions to the toughest business problems, by uniquely combining domain practitioner

expertise, Al-led research approaches, and digital technologies.

L GLOBAL ALLIANCE J

Praxis is ‘Practical’

PRAXDIGITAL

. e

Data engineering and
analytics, Al, ML, Open Data
and visualization solutions

We bring the best domain expertise with our deep pool of
industry practitioners and implementation teams as two-

in-a-box

P

LABS

Cutting-edge technology-led Organization and Talent
business and market effectiveness
research and tools

We bring the best domain expertise with our deep pool of industry
practitioners and implementation teams as two-in-a-box

‘ 3 \ We leverage technology deeply to enable higher ROI on your
consulting and analytics spend
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Connect with us - We will be happy to share perspectives

Madhur Singhal “ Parul Singh

GLOBAL ALLIANCE et
Build together. Win together.

Managing Director, Mumbai AVP, Marketing, Gurgaon

+91 908 221 8254 +91 7827944925

Share your thoughts with us using the hashtags:

( | | | | )

New Delhi | Gurugram | Mumbai | Bengaluru | Singapore | ...and growing

Disclaimer:

This material has been prepared by Praxis Global Alliance, which is the trade name of Praxian Global Private Limited (“Praxis”) with the intent to showcase our capability and disseminate learnings to potential partners/clients. This material can
be referred to by the viewers on the internet but should be referenced to Praxis Global Alliance, if reused or adapted in any form or in any forum. The frameworks, approaches, tools, analysis and opinions are solely Praxis’s intellectual property
and are a combination of collection of best data we could find publicly, and Praxis team’s own experiences and observations.

We make no representation or warranty, express or implied, that such information is accurate or complete, and nothing contained in here can be construed as definitive predictions or forecasts. Before reading further, the Recipient expressly
agrees that this might not address all risks and challenges facing Recipient, its business and the markets within which it operates, nor all possible market conditions. No responsibility or liability whatsoever is accepted by any person including
Praxis or its Business partners and affiliates and their respective officers, employees or agents for any errors or omissions in this document.

This document is not complete without an accompanying oral discussion and presentation by Praxis though Praxis is not obligated to do so. Praxis does not have any duty to update or supplement any information in this document. Praxis shall
not be responsible for any loss sustained by any person who relies on this presentation.
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THANK YOU

GLOBAL ALLIANCE

Build together

Win together
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